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would soon have to choose between abandoning \he purchase of silver and drifting into a silver standard, and I had little doubt that when the time came to make a final decision they would give up the attempt to bring silver to its old position and would adhere to the gold standard. India had suffered in the first instance from the great increase in the Purchasing Power of Gold. Notwithstanding the fall in the gold price of silver, the production of that metal was now rapidly increasing and notwithstanding the fall in the Indian Exchange the import of silver into India was increasing. There had been a distinct tendency in recent years towards a rise in Indian prices and complaints were heard from persons on fixed incomes.
Especially injurious would be the rush of silver and the fall and fluctuation in the Indian Exchange when America ceased to purchase the 4,500,000 ounces of silver which she was then taking off the market every month. It was of great importance that India, which was so closely connected with England, should have the same Standard of Value, and it was every day becoming less likely that this result could be attained in any other way than by India establishing a gold standard.
In the circumstances I have just explained, I was bound to reconsider the question of the introduction of a Gold Standard into India, and I